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AT A LUNCHEON WITH THE ECONOMIC PRESS ON DECEMBER 20, 
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PM BARRE MADE THE FOLLOWING COMMENTS CONCERNING RECENT 
EXCHANGE MARKET DEVELOPMENTS. 

FOR THE PAST YEAR, THE FRANC HAS REMAINED STABLE 
WITH RESPECT TO THE CURRENCIES OF THE 19 LARGEST 
COUNTRIES IN INTERNATIONAL TRADE. THE FRANC HAS 
APPRECIATED AGAINST THE DOLLAR WHICH IS USED TO DE- 
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NOMINATE FRANCE'S PURCHASES OF PETROLEUM AND 
PRIMARY MATERIALS AND WHICH IS THE MEANS OF 
PAYMENT FOR A THIRD OF ITS TOTAL PAYMENTS. 

THE CRISIS ON THE FOREIGN EXCHANGE MARKET SINCE 
SEPTEMBER IS NOT A FRANC CRISIS, IT IS A CRISIS 
WHICH AFFECTS THE RELATION BETWEEN THE DOLLAR, THE 
MARK AND THE YEN. THE PRIME MINISTER THINKS 
THAT AT THE CURRENT EXCHANGE RATES, THE MARK IS 
CLEARLY OVERVALUED WITH RESPECT TO THE DOLLAR. 
CONCERNING FRANCE, HE FEELS THAT IT WOULD BE IN 
VAIN TO FIGHT AGAINST A WAVE OF SPECULATION WHICH 
INVOLVES OTHER CURRENCIES AND WHICH DOES NOT APPEAR 
WITHIN THE CONTROL OF THE COUNTRIES DIRECTLY 
AFFECTED. 

BARRE REMINDED THOSE WHO FEAR THE PERVERSE EFFECTS 
OF THE INCREASE OF THE MARK WITH RESPECT TO THE 
FRANC TO REMEMBER THAT FRENCH IMPORTS ORIGINATING 
FROM GERMANY ARE NOT NECESSITIES, THEY REPRESENT 
ONLY 18 PERCENT OF TOTAL FRENCH IMPORTS, AND 
FRANCE'S DEFICIT VIS-A-VIS GERMANY IS 
APPROXIMATELY FF 10 BILLION. BARRE SAID THAT FRANCE 
COULD REJOICE IN THE CURRENT DEVELOPMENT OF EXCHANGE 
RATES, EXCEPT THAT THEY MIGHT ADVERSELY AFFECT 
THE STABILITY OF THE EC COUNTRY CURRENCIES AND 
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MAKE ECONOMIC GROWTH IN THE FRG MORE DIFFICULT. 
REGARDING THE APPRECIATION OF THE SWISS FRANC 
WITH RESPECT TO THE FRENCH FRANC, IT AFFECTS 
ONLY CAPITAL OUTFLOWS AND TOURISM; THEREFORE, FRANCE 
HAS NO FUNDAMENTAL REASON TO BE UPSET BY IT. 

IN REPLY TO A QUESTION ABOUT THE DOLLAR/FRANC EXCHANGE 
RATE, BARRE SAID THAT IT WAS EXTREMELY DIFFICULT 
TO DEFINE WHAT IT SHOULD BE. HE COULD SIMPLY 
NOTE THAT ON THE EXCHANGE MARKET FOREIGN TRADE 
DEALERS THINK THAT THE FRANC SHOULD 
APPRECIATE WITH RESPECT TO THE DOLLAR. 

HARTMAN 
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